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Citla Energy eyes oil explora�on contracts in
Mexico on the back of China-Mexico Fund

Statoil posi�ve about deep-water 
explora�on in Mexico

Stories men�oning any upstream company 

EL FINANCIERO reports (story language: Spanish)
31 January 2017

With the goal of becoming one of the largest 
private companies in the hydrocarbons sector in 
Mexico, Citla Energy will par�cipate in the three 
phases of the round 2 bidding process to win 
contracts to extract oil onshore and from shallow 
water, as they are not interested in deep-water 
projects. This was revealed by César Urrea, direc-
tor of the China-Mexico Fund, which made an 
investment of $560mn in Citla Energy to support 
its bidding endeavours. 
Citla Energy is one of the 13 companies that 
started the prequalifica�on process to tender for 
the 15 contractual areas.

BNamericas reports (subscrip�on required)
2 February 2017

Despite high up-front investments, Statoil is 
op�mis�c about the deep-water explora�on 
opportuni�es in Mexico. Speaking at the Energy 
Mexico Oil Gas Power 2017 - Expo & Congress, 
Tore Loseth, Statoil’s vice president of explora�on 
in the US and Mexico said that success will 
depend on acquiring high-quality assets, 
increasing the opera�ng efficiency and applying 
new business models. He men�oned that the 
company plans to leverage the industry cycles and 
will adjust produc�on volume as per the market 
prices. 

Low High Low High
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Stories men�oning Pemex

Fac�va, Once No�cias report (subscrip�on 
required, story language: Spanish)
2 February 2017

Buoyed by the access to the requisite 
technological resources and exper�se post the 
energy reforms in Mexico, Pemex has decided to 
farm out seven new oil and gas blocks in the 
Cinturon Plegado Perdido and Cordillera Mexicana 
deep-water regions in the next two years. Blocks 
in the Cinturon Plegado Perdido region hold light 
oil, while the ones in the Cordillera Mexicana 
region comprise dry and wet gas.
Pemex had acquired these blocks in the round 
zero explora�on and produc�on bidding in 2014.

Pemex to farm out new oil and gas 
blocks to accelerate development

Oro Negro reports 
(story language: Spanish)
28 January 2017

Mexico’s Supreme Court of Jus�ce of the Na�on 
(SCJN) has ruled that Pemex cannot impose condi-
�ons for delivery of fuels and interested customers 
are free to contract transporta�on to their service 
sta�ons according to the Cons�tu�onal Reforms on 
Energy 2013. This ruling overturns SCJN’s August 
2013 judgement that upheld Pemex’s cons�tu�onal 
monopoly; thus, allowing the entry of new players 
in the oil and gas sector.

SCJN ruling supports entry of new players in 
Mexico’s oil and gas sector
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Forbes reports (story language: Spanish)
30 January 2017

Pemex saw a 5% drop in produc�on (2,154mn 
barrels per day) and a 15% dip in the value of oil 
exports ($15,575mn) in 2016 even though the 
crude oil exports increased by 2% (1,194mn 
barrels per day). The decrease in value of oil 
exports was a result of the drop in interna�onal 
crude oil prices. The refining capacity, which had 
also fallen earlier in the year, saw a recovery in 
the last quarter of 2016. 

Pemex oil produc�on and export value hit 
during 2016

El Economista reports (story language: Spanish)
28 January 2017

Pemex has allocated MXN20,000mn in 2017 for 
improving opera�ons in its six refineries in Mexico. 
Through this investment, Pemex aims to fulfill three 
objec�ves: improve maintenance, reduce unsched-
uled shutdowns and scale-up overall refining capac-
ity to 1.2mn barrels per day (from 933,062 barrels 
per day in 2016). 
The planned investment is the highest allocated 
budget across its subsidiaries to date and accounts 
for 5% of its annual budget for 2017.

Pemex makes historic investment to improve
its refineries

Entorno Inteligente reports (story language: Spanish)
29 January 2017

Pemex plans to divest parts of its midstream assets 
including processing plants, storage facili�es and 
transporta�on to raise cash. The move is intended to 
improve the company’s midstream and downstream 
opera�ons, while suppor�ng its balance sheet 
through debt reduc�on. The company’s opera�ons 
have been affected by the decline in crude oil produc-
�on in recent years and it has reportedly engaged 
Ci�group to explore alterna�ves for its assets.   

Pemex to sell its midstream assets to raise 
cash

Milenio reports (story language: Spanish)
29 January 2017

In response to an appeal, the Na�onal Ins�tute of 
Transparency, Access to Informa�on and Protec�on 
of Personal Data (INAI) has instructed Pemex to 
disclose the contract and its annexes with the 
Organisa�on for Economic Co-opera�on and 
Development (OECD), which was signed in July 
2015, in connec�on with a study that has cost more 
than €658,000 to date. Previously, Pemex refused 
to make the document public without wri�en 
consent from OECD, ci�ng a confiden�ality clause in 
its contract. INAI has defended its decision, ci�ng 
that the relevant confiden�ality clause is not in line 
with the na�onal regulatory framework related to 
transparency.

INAI orders Pemex to disclose the contract 
with OECD
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Geopoli�cal/border tensions between Mexico and the 
US and/or any Central/La�n American na�on

Mexico not planning to involve OAS in its 
border dispute with the US

Mexico scou�ng for new partners by 
intensifying bilateral nego�a�ons 

Economiahoy reports (story language: Spanish)
28 January 2017

Despite growing tensions between 
Mexico and the US, the former 
does not plan to involve the
Organisa�on of American States 
(OAS) to mediate the ongoing 
border dispute. The tensions between the two 
na�ons have been aggravated by US president 
Donald Trump’s sugges�ons to construct a wall 
along the Mexican border and to impose a 20% 
tax on Mexican imports. Though several La�n 
American countries have expressed solidarity with 
Mexico, the country’s Foreign Minister Luis 
Videgaray expressed confidence in Mexico’s 
ability to bilaterally resolve the issues with the US.

Expansion, Proceso, El Economista report (story 
language: Spanish)
30 January 2017

Mexican president Enrique Peña Nieto is eyeing 
bilateral nego�a�ons to strengthen rela�ons with 
Asia-Pacific countries such as Japan, South Korea, 
China, Australia, Brunei, Malaysia, New Zealand, 
Singapore and Vietnam. The move came a�er US 
president Trump signed an execu�ve order to 
withdraw US par�cipa�on in the Transpacific 
Partnership Agreement (TPP). According to the 
Mexican Foreign Secretary, Luis Videgaray, Mexi-
co’s strategic goal for 2017 involves strengthening 
rela�ons with Europe and finalising a free trade 
agreement. It will also strive to strengthen 
rela�ons with Guatemala, Honduras, El Salvador, 
Colombia, Peru, Chile, Brazil and Argen�na.
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El Debate reports (story language: Spanish)
28 January 2017

The Democra�c Revolu�on Party (PRD) has 
supported the pe��on raised by Mexico’s 
le�-wing poli�cal party, the Na�onal Regenera-
�on Movement (MORENA), to condemn the US 
before the interna�onal bodies for its decision to 
construct a wall between the two na�ons. Ci�ng 
that the ac�on is against all interna�onal trea�es 
on the protec�on of human rights, PRD and 
MORENA have urged President Enrique Peña 
Nieto to approach the Inter-American Commission 
on Human Rights (IACHR), the General Assembly 
of the United Na�ons and the Organiza�on of 
American States (OAS).

PRD and MORENA seek diploma�c offensive 
against the US border wall decision

El Debate reports (story language: Spanish):
28 January 2017

Delega�ons from Mexico and six other central 
American countries met in San Jose for the second 
mee�ng of the Administra�ve Commission of the 
Free Trade Agreement (FTA). To address their 
mutual interests, the countries stressed co-opera-
�on for promo�ng trade rela�ons, trade diversifica-
�on, value chain synergies and investment. The 
countries also focused on the applica�on of uniform 
regula�ons, the crea�on of a services and invest-
ment commi�ee and the establishment of man-
dates for working groups responsible for promo�ng 
the FTA and its objec�ves.

Mexico to strengthen trade rela�ons with 
Central America

EL FINANCIERO reports (story language: Spanish)
28 January 2017

Enrique Ochoa Reza, the na�onal leader of the 
Ins�tu�onal Revolu�onary Party (PRI), has urged 
poli�cal par�es and other ins�tu�ons to unite and 
reach an agreement to collec�vely find solu�ons 
to issues arising from President Trump’s policy 
decisions. Accep�ng the call, leaders of allied 
par�es – Ecologist Green Party (PVEM), New 
Alliance (PANAL) and Social Encounter Party (PES) 
– met on Saturday at Polanco to outline an 
agenda for the agreement. 
Leaders from the opposi�on par�es, which have 
not shown interest so far, are also being 
encouraged to suggest terms to address this 
common na�onal concern.

Call to unite Mexican poli�cal par�es to 
counter Trump

Chicago Tribune reports
28 January 2017

US president Donald Trump has appointed Jared 
Kushner, his son-in-law and senior advisor, to 
manage the ongoing dispute with Mexico a�er the 
Mexican president Enrique Pena Nieto cancelled his 
US visit. Kushner, who has no na�onal security 
experience, is expected to work with the Mexican 
foreign minister Luis Videgaray to resolve the 
dispute. Kushner and Videgaray know each other 
through financial circles and previously liaised to 
arrange President Trump's surprise visit to Mexico 
during the presiden�al campaign.

Trump’s son-in-law to handle Mexico dispute
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El Economista, Economiahoy report (story 
language: Spanish)
1 February 2017

Amid specula�ons on the possibility of NAFTA 
renego�a�ons, the government of Mexico has 
decided to consult companies from the private 
sector and other key stakeholders for a period of 
90 days to iden�fy the parameters to streamline 
NAFTA. Earlier, the Secretary of Economy, Ildefon-
so Guajardo Villarreal had said that Mexico would 
prefer to withdraw from the agreement if the 
terms are not favourable for their country than 
accept any protec�onist measures that impose 
tariffs or quotas on trade. 

Mexico starts prepara�ons to renego�ate 
NAFTA

Oro Negro reports (story language: Spanish)
29 January 2017

In view of the economic threats from the Trump 
administra�on, Vidal Llerenas, deputy of Mexico’s 
le�-wing poli�cal party, Na�onal Regenera�on 
Movement (MORENA), has suggested making 
changes to Mexico’s energy policy. To make the 
country self-sufficient, Llerenas proposed reduc-
ing the import of gasoline, natural gas and diesel 
from the US and instead inves�ng in Mexico’s 
domes�c refining infrastructure. Llerenas argues 
that the US is the main beneficiary of Mexico’s 
current energy policy and advocates suspending 
or postponing the oil tenders awarded to 
US companies.

Cut down on US gasoline imports to counter 
Trump: MORENA
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Oil/Energy Ministry News

CNH releases guidelines for explora�on 
and extrac�on contracts

Key highlights from CNH Ordinary 
Session 

Milenio, SEGOB report 
(story language: Spanish)
30 January 2017

Mexico’s Na�onal Hydrocarbons Commission 
(CNH) has laid down guidelines on the require-
ments and procedures for the contractors to 
enter into alliances and partnerships for fuel 
explora�on and extrac�on contracts. These 
guidelines, effec�ve from 31 January 2017, aim at 
making the exis�ng authorisa�on process, includ-
ing applica�on and authorisa�on requirements, 
authorisa�on procedures, assurance of compli-
ance, process for control transfer and contractor’s 
payment sanc�ons, smoother and more efficient.

Comisión Nacional de Hidrocarburos reports  
(story language: Spanish)
30 January 2017

CNH, in its first session of 2017, has approved a 
resolu�on aimed at revising the es�mates of 2P 
and 3P reserves of the offshore Akal field, which is 
the main field of the Cantarell asset. Resultantly, 
the total reserves of hydrocarbons in Mexico 
declined by 30.1% as of 1 January 2016. 
CNH also directed mul�ple ac�ons on accoun�ng 
and tax for the commercialisa�on of 
hydrocarbons in the EXPLORATION AND P
RODUCTION agreements. The Regulatory Program 
for 2017-18, updates on the progress of licensing 
rounds 1-4 and the bidding of CNH-A1-Trion/2016 
were also discussed during the session.

El Economista reports (story language: Spanish)
1 February 2017

CNH has revised es�mates for 2P and 3P hydro-
carbon reserves (both oil and gas) by 23% and 
30.1% respec�vely as of 1 January 2016. Among 
the 2P reserves, Chicontepec saw the maximum 
fall (43%), followed by Samaria Luna (16%) and 
Akal (14%). Chicontepec also witnessed the 
highest decline in 3P reserves (56%), followed by 
deep-water reserves (15%) and Akal (11%). 

Downward revision in CNH es�mates for 
2P and 3P oil and gas reserves 
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Milenio reports (story language: Spanish)
31 January 2017

The Secretariat of Energy (SENER) has indicated 
that it expects tosign at least 11 contracts under 
the Five-Year Term Programme (2015–2019) for 
explora�on and extrac�on tenders, out of the 41 
contracts planned across three tenders in the 
second round of bidding, with the aim of reaching 
a total of 50 contracts by July 2017. In the first 
round of bidding, the government awarded 39 
contracts across four tenders, represen�ng an 
investment of $48.8bn.

SENER expects 50 EXPLORATION AND 
PRODUCTION contracts by mid-year 2017

El Economista reports (story language: Spanish):
1 February 2017

As part of the ongoing energy reforms, CRE has 
allowed a group of buyers, represen�ng 70% of 
Pemex Transformación Industrial (TRI) total volume 
por�olio, to opt for an alternate natural gas suppli-
er. The companies selected in the first draw of lots 
have been given the op�on to either retain or 
cancel their exis�ng contract with Pemex. These 
companies accounted for 21.3% of TRI volume in 
2016. Marketers such as Shell and BP are now free 
to send their offers to these companies. 
During the subsequent two stages of contract 
assignment, 20% and 30% of Pemex por�olio 
respec�vely will be redrawn. 

CRE kicks off first stage of priva�sa�on of 
natural gas in Mexico

AméricaEconomía reports (story language: Spanish)
28 January 2017

To reduce the impact of rising gasoline prices, the 
Mexican government has announced a tax benefit 
of approximately MXN4bn for agricultural and 
fishing sectors, with their respec�ve shares yet to 
be decided. The office of the Secretary of 
Agriculture will work with Mexico’s state-owned 
Pemex (which has more than 850 registered service 
sta�ons in the country) to provide the fiscal 
s�mulus to producers. The benefits are expected to 
reach more than 200,000 producers who will be 
allocated a discounted energy quota within speci-
fied parameters.

Government offers tax benefits for 
agricultural and fishing sectors to counter 
rising gasoline prices 
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Any M&A or explora�on 
ac�vity

CGG begins es�ma�ng hydrocarbon reserves 
in Tamaulipas coast

El Sol de Tampico  reports 
(story language: Spanish)
2 February 2017

CGG, a France-based integrated geoscience 
company, has started seismic explora�on in the 
north of Tamaulipas between northern Veracruz 
and the US-Mexico border to assess the hydrocar-
bon reserves in the region. The seismic explora-
�on is part of an oceanographic research to be 
conducted in a period of 180 days by researchers 
from the UK, US and France at an expected cost of 
US$200-400mn. 
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Any poli�cal news of interest in Mexico
 – e.g. na�onal/local elec�ons, proposed or 
actual ministerial/government changes

MORENA’s presiden�al candidate ahead in the race for 2018 elec�ons

EL FINANCIERO reports (story language: Spanish)
31 January 2017

Andres Manuel Lopez Obrador (aka ALMO) of Mexico’s le�-wing poli�cal party, MORENA, has emerged as the 
preferred presiden�al candidate in a na�onal survey conducted by EL FINANCIERO. ALMO, with 33% vote 
share, came in ahead of PAN’s Margarita Zavala (27%) and PRI’s Miguel Angel Osorio Chong (20%). In terms 
of vo�ng inten�on by party, MORENA and PRI appeared to be in a close contest with just 3% difference 
between their vote share. PRI, the ruling party, which occupied the top slot in the previous survey, has lost 
popularity in recent weeks due to a rise in gasoline prices. 
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